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Dear Alaba,

Consultation on RIIO 3 interim Regulatory Reporting Packs (RRP)
and Price Control Financial Model (PCFM) guidance for electricity
transmission, gas transmission and gas distribution

This letter represents our formal response to the statutory consultation on
the proposed amendments to the RIIO 3 interim Regulatory Reporting
Packs (RRP) and Price Control Financial Model (PCFM) guidance for
electricity transmission, gas transmission and gas distribution.

There has been positive and collaborative engagement between Gas
Distribution Networks (GDNs) and Ofgem leading up to, and during, this
consultation. This approach has meant that Cadent and others have
been able to propose modifications that deliver welcomed improvements,
in readiness for RIIO-3 reporting.

We welcome Ofgem’s consideration of Cadent’s views and the
acceptance of most of our proposed amendments to the RRP table
templates. We note below some small inconsistencies that remain
between the RRP table templates and the PCFM guidance document
for your consideration.

1) The updated PCFM guidance word document retains a reference on
pg. 20 to table “2.08 Revenue — DRS”. Through our responses via
Gitlab, table 2.08 has been corrected to now be “Recovered revenue”
in line with previous periods. This should read “2.09 Revenue — DRS".

2) In section 4 of the updated PCFM guidance word document, there
doesn’t appear to be an updated row outlining instructions for table
2.08 — recovered revenue. Please could this be added?
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We hope you find this feedback useful. In the meantime, if there is
anything that you would like to discuss further, please do not hesitate to
contact me.

Yours sincerely,

Cavan Corry

Regulatory Finance — FP&A Manager
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